
BUYER:  ______________________ 
LOT NUMBER:  ________________ 

EXHIBIT B 
 

FESTIVAL RANCH COMMUNITY 
FACILITIES DISTRICT 

DISCLOSURE STATEMENT 
IMPORTANT - READ CAREFULLY 

 
General CFD Provisions 
 

The home you are purchasing is within the Festival Ranch Community 
Facilities District (the “CFD”), which was formed on April 19, 2005.  The CFD was 
created to finance the acquisition, construction and maintenance of public infrastructure 
benefiting property located within the CFD.  The cost of acquisition and construction of 
these improvements is paid for by general obligation and/or special assessment bonds 
issued by the CFD. The operation and maintenance expenses are paid from an ad valorem 
property tax levied against all property located within the CFD. 
 
Ad Valorem Taxes of the CFD 
 

General obligation bonds and the CFD operation and maintenance 
expenses are paid from ad valorem property taxes levied against all taxable property in 
the CFD. It is currently estimated that payment of the general obligation bonds and the 
CFD expenses will add approximately $3.30 to the property tax rate; however, such tax 
rate increase could vary depending upon factors including the financing amount and 
terms, and the amount of the assessed valuation of taxable property within the CFD. 
Payment of general obligation bonds and expenses are included as part of your regular 
Maricopa County property tax statement and are in addition to taxes levied by the Town 
of Buckeye and other political subdivisions. 
 
Special Assessments of the CFD 
 

Special assessment bonds are paid from special assessment payments 
secured by a special assessment lien on each benefited lot. Special assessment liens 
pertaining to construction of the initial public infrastructure for roadways are estimated to 
be $2,000.00 per benefited residential lot (current dollars). Special assessment liens vary 
depending upon the size of the lot, benefits estimated to be received by each lot, the 
public improvements to be financed, and the financing terms of each special assessment 
bond. Bills for the repayment of the special assessment bonds as well as the applicable 
administrative charges are included in your property tax statement from Maricopa 
County. Failure to timely pay any assessment installment will result in the acceleration of 
the entire assessment amount and the foreclosure sale of the benefited lot. 
 
Example of Financings' Costs to Homeowner 
 

Based on the developer's proposed financing plan for the CFD, the 
following is an illustration of the estimated annual CFD taxes as they relate to the 



BUYER:  ______________________ 
LOT NUMBER:  ________________ 

repayment of CFD general obligation bonds and CFD Maintenance and Operation 
expenses as well as a special assessment lien of $2,000.00 that is collected to pay the 
anticipated CFD special assessment bonds. 

 

Home Sales Price 

(A) 
Estimated Annual 
General Obligation 

and 
Expense Payment (1)

(B) 
Estimated Annual

Special 
Assessment 
Payment (2) 

(A) & (B) 
Estimated Total 

Annual 
CFD Tax 
Payments 

Estimated 
Special 

Assessment 
Lien Amount 

$130,000 $352 $147 $499 $2,000 
$150,000 $406 $147 $553 $2,000 
$175,000 $477 $147 $621 $2,000 
$220,000 $595 $147 $742 $2,000 

 
Footnotes 
 
(1) Represents the repayment of CFD general obligation bond indebtedness and CFD 

expenses based upon an estimated increase in the ad valorem property tax rate.  
Payment calculation asumes 82% of home sales price. 

 
(2) Represents the repayment of special assessment bonds assuming a $2,000.00 per 

lot special assessment lien. Special assessment bond terms assume a 5.5% interest 
rate, 25-year amortization period, capitalized interest, 10% reserve fund and 
issuance expenses.  To the extent that the bond terms vary from these 
assumptions, the payment amount will fluctuate. This figure does not include any 
administrative charges which may be charged by the District and/or third party 
administrators if any. 

 
All of the taxes, assessments and charges described above are in addition to any 
taxes, fees and charges imposed by the Town of Buckeye, other political 
subdivisions and in addition to any assessments or fees imposed by any 
homeowners association. 

 
 
Your signature below acknowledges that you have received, read and understood this 
document at the time you have signed our purchase contract and agree to its terms. 
 
             
(Buyer)      (Co-Buyer) 
 
____________________________   ___________________________ 
(Mailing Address)     (Mailing Address) 
 
Date    , 200 _  Date    , 200 _ 
 


