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City Council Chambers 
530 E. Monroe Ave. 
Buckeye9 AZ 85326 
3:45p.m. 

1. Call to Order/Roll Call 

OF BUCKEYE 
COUNCIL WORKSHOP 

DECEMBER 2014 
MINUTES 

Mayor Meek called the meeting to order at 3:46 p.m. 

Members Present: Councilmember Strauss, Councilmember Hess, Councilmember McAchran 
(excused at 5:20p.m., returned at 5:23p.m.), Councilmember Heustis, Vice 
Mayor Orsborn, and Mayor Meek. 

Members Absent: Councilmember Garza. 

Depattments Present: City Manager Stephen Cleveland, Assistant City Manager Roger Klingler, City 
Attorney Shiela Schmidt, City Clerk Lucinda Aja, Deputy City Clerk Summer 
Stewart, Assistant to Council Carol Conley, Finance Director Larry Price, Public 
Works Director Scott Lowe, Water Resources Director Dave Nigh, Economic 
Development Director Len Becker, Marketing and Communications Manager 
Jennifer Rogers, and Information Technology Director Greg Platacz. 

2. Discussion of Existing and Future Water and Wastewater Rates 
Staff Liaison: Dave Nigh9 Water Resources Director 
District No. All 

Mr. Nigh provided an overview of the existing and future water and wastewater rates. A background of 
the water rates was provided; Council previously adopted the 4 year proposed rate structure prepared by 
The Economists; irrigation rates were later removed from the approval. The rate structure was displayed. 
Meetings were held with flood irrigation customers; no resolution was achieved and Council requested 
this issue be brought back for further discussion. Council previously approved the removal of the two top 
tiers (3 & 4) in the landscape rate only structure for 2014. A chart depicting Buckeye water usage was 
provided; a majority (62.7%) of water used is residential. Water supplied by the City is 100% 
groundwater; the City pumps 1.5 billion gallons of water each year. Rates need to cover the costs of 
pumping, treatment, and conveyance to customers. Distribution of water is provided through over 200 
miles of pipelines and 12,000 meters. There are over 450 miles of sewer line in the City. Wastewater is 
treated to class A standards and is available for reuse or replenishment. Landscape accounts include 
parks, common areas, homeowners associations and medians, and represent 29.7% of the total annual 
water usage. Landscape customers do not use effluent, but use potable water, adding to the depletion of 
our water supply. Mr. Nigh recommends all effluent lines be standard in all construction. Approximately 
452 customers currently receive flood irrigation delivered by City staff to each customer's yard. The City 
purchases this water from Roosevelt Irrigation District (RID) or the Buckeye Water Conservation 
Drainage District (BWCDD). Current and proposed flood irrigation rates are presented and discussed. 
The current cost to the City to provide this service is approximately $57 to $58 per month per customer; 
the current monthly charge to customers is $26.78 or $29.97, depending on the property address. 
Proposed irrigation rates are presented in the amount of $3 5 per month beginning January 2015, $45 per 
month beginning January 2016, and $55 per month beginning January 2017. An overview of general 
water and sewer rates for the average residential customer using the base meter and approximately 7,000 
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gallons of water was provided as well as the history ofwater and sewer rates. In 1987, the average 
customer paid $30.25 per month for water; the average customer currently pays $44.48 per month. In 
2005, the average customer paid a sewer rate of $26.26 per month; the average customer currently pays 
$32.60. Revenue requirements were provided along with a revised Non-Indian Agriculture (NIA) chart. 
The recent approval of a purchase for replacement equipment and funds utilized for the purchase was 
addressed. Mr. Cleveland clarified that funds used to purchase the centrifuge were approved through a 
development agreement. Mr. Price provided information related to development agreements with 
Community Facilities Districts (CFD) and their ownership of and authority to sale general obligation 
bonds. These same funds have not been designated in all CFDs to purchase major equipment at the water 
treatment facilities. Mr. Nigh stated a separate meeting regarding NIA rates will be held at a later date. 
The history of rate changes was provided as well as local electricity costs and a chart depicting Buckeye's 
rates compared to State average rates; Buckeye rates average less than the State average. Dan Jackson 
(The Economists) discussed water and wastewater rates and provided facts regarding rates in the State 
and nationally; average rates have been increasing 5-6% annually and are expected to triple over the next 
15 years. Goals of the current rate plan include eliminating deficit and enabling both water and 
wastewater rates to cover entire cost of service, to fund increasing costs of operations, to fund purchase of 
NIA water, to fund capital improvements, and to maintain combined utility fund balance level equal to 
60-90 days of operating expenses. Major expenditures are presented and a description of significant 
capital improvement needs listed with an expected cost of approximately $99 million. Mr. Jackson stated 
several cities in the State are facing major capital needs over the next 10 to 20 years. The adopted rate 
plan is intended to enable the City to fund all costs of services consisting of operations, capital outlays, 
repair/replacement reserve, current debt service and future debt service. The current cost of service is 
equal to $21,360,348 per annum. Future debt service was discussed and explained. A chart comparing 
forecast revenues and cost of service was provided. The adopted water and wastewater rate plans for 
residential and non-residential customers with a higher percentage of adjustment in January 2015 was 
discussed. A standard residential customer's monthly rate will increase from $74.58 to $101.81 beginning 
Januaty 2015; an average commercial user would pay an increase of approximately $100 per month in 
2015. Potential alternative rate plans were discussed and include a more conservative rate increase in 
2015 with continuing increases over the next 3 years; the benefit reduces impact of monthly rate increases 
in 2015, 2016 and 2017, but the drawback is the resulting loss of revenue in the approximate amount of 
$5.1 million with continued deficits over the next three years. Average residential rates would increase 
from $74.58 to $88.37 in 2015 and commercial rates would increase from $463.84 to $552.30 with the 
alternative rate plan. Mr. Jackson recommended the existing and previously adopted rate plan as opposed 
to the alternative rate plan. A landscape rate analysis was provided; maintaining landscape rates adopted 
in April 2014 results in a lost revenue of approximately $3.3 million. A flood irrigation rate analysis was 
displayed; current rates are significantly less than the cost to provide the service and the estimated annual 
operating loss is $918,000. The proposed irrigation rate plan will benefit rate payers by ending subsidies 
and restoring financial health to the water/wastewater fund, improve quality of service through the 
funding of necessary capital improvements, enable the City to acquire water resources to serve current 
and future demand and provide the fund with financial strength to support any expansion of acquisition of 
new accounts as well as improve economic development opportunities. Mr. Jackson stated that cities that 
control their water resources control their destiny. Fmther clarification was provided related to current 
and future debt services. The unique challenges the City of Buckeye faces related to water and wastewater 
was addressed. The consequence of adopting the alternative rate plan was discussed. Council requested 
that Mr. Nigh present further information at a later date. 

3. Cox Communications Update and Discussion 
Staff Liaison: Stephen Cleveland, City Manager 
District No. All 

Michael Stull (Cox Communications) provided an update of Cox Communications and discussed Cox 
Solution Stores, Cox Business, and Cox Media. Cox Communication's commitment to technology was 
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addressed and includes speed increases and Contour (a personal TV experience). A one GIG internet 
service is underway along with Metro WIFI. Cox Communication's commitment to community includes 
free cable service to Buckeye schools and City buildings, suppmt to charities, engagement in 
multicultural initiatives, and the generation of over $86 million in taxes. The Connect2Compete product 
is explained; families with children receiving free school lunch qualify for a monthly internet rate of 
$9.95 for two years. The Cox facility located at Dean Road and Yuma Road was discussed and will meet 
all expectations of growth within the community. All programming is brought to that facility and 
distributed out to the City and is a hub to collect internet traffic for routing. The building has space for 
both residential and business growth. 

4. Adjournment 
A motion was made by Vice Mayor Orsborn and seconded by Councilmember Hess to adjourn the 
meeting at 5:34p.m. Motion passed unanimously. 

Jackie A. Meek, Mayor 

ATTEST: 

Lucinda J. Aja, City Clerk 

I hereby ce1tify that the foregoing minutes are a true and conect copy of the Council Workshop held on 
the 2nd day of December, 2014. I fmther ce1tify that a quorum was present. 

Lucinda J. Aja, City Clerk 
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